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\( rather Corp. To Buy
Gilbert Famlly s Stock
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Wrather Corporation has con-
fracted to purchase a substantial
stock interest in the A.C. Gilbert
Comipany, pioneer U.S. toy pro-
ducer, A.C. Gilbert Jr., and Jack
Wrather, presidents- of the com-
panies, Jjointly announced last
night.

Wrather Corporation, a Califor-
nia company, owns and manages
such diverse recreation and lei-
sure time industry activities as
the Disneyland Hotel, Muzak Cor-
poration, the “Lassie” and “Lone
Ranger” television programs, and
Stephens Marine, Inc., builders of
quality power and sail boats.

Wrather Corporation has agreed
to purchase the Gilbert common
{|stock held by the family of the
late A.C. Gilbert, Erector set in-

{| ventor, and founder of the 52-year-

-lold toy company, who died last
January. The Gilbert family owns
-1almost 50 per cent of the common
)

s

stock of the.company.
Priced at $4 Million

The purchase prjce to be paid
by Wriather Corporation is ap-
proximately $4,000,000, which will
be payable 30 per cent in cash,
iland the balance in five equal
{ annual installments commencing
Ii ‘two years after the closing of the
transaction. - These instaliments
wﬂl be evidenced in part by non-
interest-bearing notes convertible
iito  common stock of Wrather

Corporation at $10 per share,
in part by straight 5 per cenﬂ
notes.

Although no announcemeat
the effect was made, A. C. Gu
bert Jr. said he beheved it pos-!
sible that Wrather now may have
better than a 50 per cent interest.

“I believe they have been mak-
ing other purchases lately,” he
said.

Gilbert said the purchase price
was based on a book value of
$26.13 a.share, considerably high-
er than recent prices of the stock
on the American Stock Ex-
charge.

He added that he was eertaln
Wrather would seek a majorit
on the Gilbert. board of directors
at the company’s annual meet
ing next April.

On the basis of last years re:
sults, combined -sales of Wrathe
Corporatmn and the A.C. Gilber
Company were in excess of $23,
000,000. Combined sales for Gil
bert in the 1961 calendar operating
year and for Wrather Cor*poratlon
in its fiscal year ending in June
1962 are expected to exceed tha
figure.

The joint statement said that!
the Gilbert Company will con-
tinue operations in New Havenﬁ
retaining its corporate name, mam
agement and distribution organi-
\zation. Gilbert, son of the founder,

Lﬁ-.ﬁmntmu\es as president and as a

director,

“We are confident that the af-
filiation with Wrather (,orporatxon
will have productive and invigor-
ating effects upon Gilbert’s growth
orogram by giving the Gilbert
Company access to creative man-
agement resources and marketing
skills in areas allied to our opera-
tions and  objectives,” Gilbert
said.

. Wrather said ‘“Wrather Corpor-
.ation is keenly aware of the op-
‘portunities inherent in the quality
toy industry. We feel it will be
cne of the outstanding business
‘areas of growth for the 60’s and
:that the A.C. Gilbert Company,
one of the oldest and most im-
portant. in the toy. business, has
‘an opportunity for much more
:than average growth in its field.
1ts financial stability, along with
its famous Erector, ~American
! Flyer and Hall of Science trade
marks are solid bases. for the
future. We anticipate that this
alliance will strengthen each:com-
pany’s position and will enhance
the potential of each.” | °
Wrather Corporation’s four op-

. erating divisions, Muzak Corpor-

ation, stneyland Hotel, Televi-
sion, and Stephens Marine, Inc.,
have approximately 500 employes.

The . A.C. Gilbert Company’s
New Haven offices and plants
which manufacture the cgmpany s
Erector set, science toys, Amer-
ican Flyer trains and:Auterama
race games, employ approximate-
Iy 200 men and women.



